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379 Dukes Road
Salt Spring Island, R. € VBK 2B

AUDITOR'S REPORT
Toe the trustees of the Sait Spring [sland Foundation:

1 have audited the statement of financial position of the Salt Spring Island Foundation as at
December 31, 200% and the statements of operations, changes in net assets and cash flows for
the year then ended. These financial statements are the responsibility of the Foundations's
management. My responsibility is to express an epinion on these financial statements based
on my audit.

I conducted my audit In accordance with Canadian generally acoepted auditing standards,
Those standards require that T plan and perfonm an sudit to obtain reasonable assurance
whether the financial statements are free of material misstatament. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit aise includes 2ssessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation,

In myy opinion, these financial statements present fairly, in all material respects, the financial
position of the Foundation as at December 31, 2002 and the results of its operations and the
changes in its net assets and cash flows for the year then ended in accordance with Canadian

generaily accepted accounting principles,
D00kl -

1. B. Harkley
Chartered Accountant
Apnl 18, 2010
Salt Spring Island, B.C.




SALT SPRING ISLAND FOUNDATION

Statement of Financial Positon
as at Dacembar 31, 2008

{with 2008 fgures ncluded for comparatve purposes - se= note 7)

2008
ASBETS
Current:
Cash 63,356
Term deposts (noba 4) 675 820
Accounts recemnabbe 10278
invesiments (notes 2c, 2.3} 2777 182
3528 81T
LIABILITIES
Curran:
Accounts payable and accreed habidies aTTe
Flow through funds (note 4) G75.820
878,545
NET ASSETS
Externally restrictad (note 26(0) T30 455
Internally rastnicled (nota 2b (i) 1,743,450
Unresiricted nei assads 383 082
2,847 021
C-ommitment {note B)
3586617
Approved by the Trusteas
C hadrpaerson
Trassunar

The accompanying notes ane an integral par of hese fnancial statements

o B Harkley. Chartesed Accountant

2008

i Wirrd
664 211
16,631
2037 612

2748478

3,480
684,211

867 601

554,044
1625033

{167.292)
2,081,783

2,748,476



SALT SPRING ISLAND FOUNDATHOMN

Staternent of Operations
for thee year gnded Decembes 31, 2009
fwith 2008 figures included for compargtive purposes- ses nata 7)

2009 2008
Revenue:
Daonations % 175612 § 01 952
Donations, flow theough (pobe 2a) 30,000 272822
Investmen! incomea 154 585 177,928
Mizcellaneous income 1.554 B.3B0
Gain or loss on salke of nvesiments, realized (1032 087) (5,183)
Gain or loss onvalue of investmants, unrealized {notes 2o, 2g) 582126 [BE4, TE2)
B4t 110 81,827
Expendileas:
Grants {note 2d) 80,850 118,600
Grants, flow through {rnate 22) 30,000 2724922
Community capacity Buiding o 1,728
Communily needs assessment 0 748
Agvertizing and pramation 4,831 1EM
Confracts, admanistration 11490 9383
Computer and software 338 922
Fees meetings and gereral 3.7 32
Insurance 1,300 1,119
Profeszsional fees 4442 2,600
Printing. postags and publishing S427 4,045
Statonery and supples b ) e 491
142 308 418,471
Excess (defickency) of Revenue over Expenses 5 698811 % (536,644)

The accompanying noles ane an intagral part of thess financial s1atements

4. D. Haridey, Chartenad Accountant



SALT SPRING ISLAND FOUNDATION
Staternant of Changes in Met Assats
for the year ended December 31, 2002
{with 2008 figures meluded for ComMparative purposes - sée note 7}

Externatly Infermalty  Unrastrcted 2009 Total 2008 Total
restricted Testnciagd
Mt assets, Degnning
o year 3 G444k 1625033 (1g7.292) § 2081785 5 24184289
Excass (deficiency) of
FEEITE OVET BN 3EE 118,427 580, 364 534 811 (450,689)
Dinect moreases 65,425 66425 154,044
Mt apsets, end of year £ 720458 1,743,480 383002 § TE4T021 5 20B07EE

The accompanying noles @re an integral paet of these financisl slalements

J. D Harkley Charbsred Accountant



SALT SPRING ISLAND FOUNDATION
Statement of Cash Flows
for the year ended December 31, 2008
(with 2008 figures ncluded for comparative purposes - see note 7}

2009 2008
Cash provided by (used in)
Operating acthities:
Excess (deficiency) of revenues over expanses 5 G568 811 % {480, 688)
&dd: ilemns not involving an outlay of cash
Realized capital (gains) losses on investiments 103,097 5,183
Unrealized (gains) losses on value of invesiments {Fi82,125) 664,762
21 Q.m 178,267
{Increass) decrease in non-cash working capital (note 5) 18,257 {155.711)
238,040 23,556
Cash provided by (used in)
Investing activites,
Procaeds from sake of Invesiments 300 623 38z 797
Puschase of investments (561,345) {143 586
{260, 522) 188,811
Cash prowvided by {used inj
Financing sctivites:

Externally restricted endowments 66,425 154,044
Increase (decreass) in cash during the yesr 43,843 66411
Cash and equivalents, apaning 695,233 328,822
Cash and equavakents, closing 3 738178 3 BOS 233
Cash and equivalents include:

Banks 53,356 3.012

Term deposits 675,820 664,221

5 T30ATE 8 685,233

The accompanying neles are an integral pan of these fnancial statements

4 O Herhley, Cherlered Accountant



SALT SPRING ISLAND FOUNDATION
Moles to the Financial Statements
December 1, 2000

Mote 1 Purpose

{a) The Foundation is a trust created June 8, 1584 and 3 regustered as a
paibhe foundation with the Chanbies Directorate, Canada Revenue Agency,
It i exempt from income taxes and 13 permitted fo issue donalion receipts

({i1] The parpose of 1he Foundation is:
to establsh a fund, the income and capital of which may be expended
for charitable purposes with Salt Spring Bland of in ways that woulkd
bring benefit 1o Salt Spring Island and its residents, provided
always thal such sxpendilures were exclusively for charitable purposes,

Mote 2 Significant Accounting Policies

The Foundation folfows Canadian generally accepted accounting principles
perizineng o nor-profit arganzatons in the preparation of its financizl statements.

fa) Recogrition of contributions

The Foundation follows the deferal method of accounting for contribulicns.
Flow through contributions are recognized a5 revente in the year which the
related axpanses are incurred.  Unrestricted contributions are recognized
when recenved or receivable if the amount o be received can be
reasonably estimated and collecton is reasonably assured.  Externally
restricted endowment contributions (see note following) are recognized

ag direct increasas in net assels when receved,

(o Endevemant fund

{ij Extemally restncied endowmant fund & astablished for gifts thal are designated 1o
remain under the Foundation's management in porpatuity. Such donations are used to
acquirg urils in the Foundation’s common trust fund.

{iiy Intermally restricted endowment fund is eslablished for gifts that ane not designated
fo remamn under the Foundation's management in perpetuity, bul st

managed for long teem chartable objectives, Such donations are used Lo

acquire unis m the Foundaton's commaon tnest fund.

(ch s Stmenls

The Foundation’s investments arg Classified as held for trading financial assats,
which are recorded at fair value basad on published market quotations at year end.
Irvesiment sarnings include interest and dividends, accrneed interest and realized and
unrezlized market gains and losses net of transaction fess,



e}
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SALT SPRING ESLAND FOUNDATIOMN
Noles 1o e Financisl Statements (cont'd)
Decamibar 31, 2000

Granis
Granis are recordad when paid by the Foundation
Financial Instruments

The Foundation's inancial instruments consist of cash and cash eolivalents,
accrued immesiment income resenvable, bonds and debantures, common
shares and conuerbble secenbes, and accounls payable and accrued
liabdlibes. The fair velves of cash and cash equivalents, accrued
irvestment income receivable and aocounts payabie and accrued lataibas
approximate thes their carrying values dus o the short-term nature

of thase assets and Eabilties

On January 1, 2008, the Foundation adopted the financial instrumenis
standards isswed by the Canadian Institute of Chanered Accourtants
Harndbook Section 3855, Financial insfruments - Regognition and
Measwrement and Handbook Section 2881, Financial fnsinamens -
Diselosure and Presentation.  The Foundation adopled these standards
refreactively without restatement, and, as such, unaudited comparatve
ameoaaits for proe periods have not been restated.

Tha new standards permil designation of any financial natrument as
“held for trading” upon initial recognition, amd require Mol IRsuments
1o be classad as “held for trading”. This designation requines thatl

the fair value of the financial instrument be reliably measured. Held

for rading fnancial assets and babildies are measured at fair value with
gaing and losses recognzed in the statement of reveniee and expensss

Donated sernvices

The Foundation benefits greatty from donated senices in the form

of voluntear time for various committees. The value of donated senvices
i3 ok recagnared in these financial statemeants.

Revinue recognition

Eequesizs and donations ane recorded upon receipt of the donated assets
Interest on tarm deposits is recorded on the accrual basis
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Mot 3

SALT SPRING ISLAND FOUNDATION
Notes to the Financsal Statements (cont'd)
Decambar 31, 2009

Use of estimates

The preparation of financial stabermants in conformity with Canadizn
generally accepted accounting principles requines management

to make estimates and assumptions that affect the reported amours of
aszels and labilities at the date of the financial statemsnts and the reported
amounts of rewenue and expenses durng the reporbiing panod.

Actual results could differ from these estmates

Foreign currency translation

Investments denominated in foreign currencies are franslated to Canadian
dallars at the exchange rate in effect on the date of the statement of
finsncial position. lnvestment income denaominated in foregn currencies
is translated to Canadian dollars at the exchange rale in effect whan
rialized.

Financial Instruments and Risk

The Foundation's invesiments cons:t of marketable securities camed at fair value
in accordancg with the significant policy disclosad in note 2 (e).

The Foundation actively manages the risks that asise from Its investments,
including Bguiddy, cred and markel risk.

Liquidity misk is the nisk that the Foundation cannot meel a demand for cash or fund s
obhgatons as they come due. A key bguidity requirement for the Foundaton

i grant commitments.  Liquadity nxk 13 managed by investing the the Foundation's
assets in invesiments that are raced in an potive market and &an be readity
liepuickated.

Credit rigk iz the potential for financlal loss shduld a counterparty in a transaction
fail fo meset its obdigations. The Foundation's investiments in bonds and debantuses
are subject lo credil rfisk. The maximum exposure 1o credll sk on these financial
instruments is their carnying value

harket risk 15 the potential for financial loss to the Foundglion from changes in he
values of its fingncial instrurments due to changes in inferest rates, currency exchange
rates of equity pnces.  The investments of the Foundation ane sulgect 10 nommal market
Tectuations and fo risk inherant in investmient m capital markets

The Foundation does mot utllize defvatives o other off-balance sheet Insiruments,
nor does the Foundation engage in hedging ransactions.

Tie Foundation adhares (o an investment policy that outlines

the objectives, constraintz, and parametens relating 1o its investing activitios,
The policy prescribes limits around the quality and concentration

of investments held by the Foundation. This policy was reviewed

and revised in 2009, Pravicusly, the last review was underiaken in 2005,



Mot 5

Mot 6

Mote &

SALT SPRING 15LAMND FOUNDATION
Motes to the Financial Statermments (cont'd)

December 31, 2008
2009 20048
Invesiments are compnsed of the following:
Bonds and debantures 5 542378 § B31,197
Preferred steck. non convertibla 1,060, 104 G35 256
Canadian equities and income trusts 1,164,493 851 849
U.5. and internatonal equifies 10,187 8310

§ 2777162 % 2037612

Flow Throaugh Funds

Flow throwgh funds represent donations and grants externally restricted by the
daonor or for @ particular chamakde purgose and are not held in perpatuity by the:
Foundation. The Foundation hag a policy thal flow Heough funds

are imvested in berm deposits.

Mon-cash Working Capital

Changes in non-cash waorking capital balances are as follows:

2009 2008
Apcounis receivable 5 6352 8§ {16.631)
Accounts payable and accrued Babilities 296 1,542
Ficw through funds 11,608 (140.822)

5 18,257 § [155,711)

Adminsiralve Expensas

The Foundation's financial managemen! administtalive and olher expenses
are: &stabhshed annually by the trustees.

Camparative Figures

Cenain of the prior year figures have been reclassfied b conform to the
currenl year presentation.

Commitmssnt

The Foundation has approved a grant of $80,000 from fiow through funds
contingent upon certain condilions being met by Apedl 30, 2010 prior to dishursemant.



