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AUDITOR'S REFORT
Tao the trustees of the Saltspring Island Foundation:

1 have audited the accompanying Ffinancial statements of the Saltspring lsland Feundation,
which comprise the statement of financial position as at December 31, 2010 and the
statements of operations, changes in net assets and cash flows for the year then ended, and 2
summary of significant accounting pelicies and other explanatory infarmation.

Management is responsible for the preparation and fair presentation of these financial
statements ‘n accordance with Canadian generally accepted accounting principles for Not for
Prefit arganizations and for such internal control as management determines is necessary to
anable the preparation of financial that are free fram material misstalement, whether due to
fraud o- error.

My -esponsinlity is to express an cpinion on these financial statements based on my audit. I
conducted my audit In accordance with Canadian generally accepted auditing standards for Not
for Profit organizations. Those standards require that I comgply with ethical requirements and
alan and perform the audit to obtain reasonable assurance whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment , including the assessment of the risks of material misstatement of the financial
stetements, whether due (o fraud or error.  In making thase risk assessments, the audilor
considers internal control relevant to the entity's praparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpase of expressing an cpinion of the effectiveness of the
enlily’s internal centrol. An audit also includes evaluatng the appropriateness ¢f accounting
pulicies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overal! presentation of the financial statements,

I believe that the audit evidence | have oblained is sufficient and appropriate to provide a
basls fer my audit apinion.

In my apinion, these financial statements prasent fairly, in all material respects, the financial
position of the Salispring Islanc Foundation as at December 31, 2010 and the results of its
operations and the changes in its net assets and cash flaws for the year then ended in
accardance with Canadian generally accepted accaunting principles for Not for Profit

organizations.

J. B. Harkley
Chartered Accountant
April 20, 2011
Salt Spring sland, B.C.
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SALTEPRIMG 151 AND FOLINDATION
Statement of Changes in Mat Assets
for the year ended December 31, 2070
fwith 2005 figures included for comparative purposes)
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The accampanying notas ara a0 integral part of these finzncial staterants
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SALTSPRING ISLAND FOUNDATION
Staternent of Cash Flaws
far the year ended December 1, 2010

weith 2008 figures included for comparative purposes)

Cash provided by (usad in)
Operating activities:
Excess (deficiency) of novenuas over expensas
Add: iterns naf invalving an outlay of casn
Realized capital (gains) losses on investments
Unrealized (gains) losse= an value of investrents

[Increase) decreasa in nan-cash working capital (note 6)

Cash provided by jused in)

Invasting activities:
Proceeds from sale of inves:menis
Purchase of investments

Cash provided by jusead in)
Financirg activities:
Externally restricted endawmeants

Increase {decrease) in cash during the yvesr
Cash and equivalents, opening

{ash and equivalents, closing

Cash and cquivalents include:
Banks
Term deposits, unrestricted
Teimm deposits, rastricted
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The accempanying noles are an integral par of these financial statements

J. O Harklgy Cnatened Accountant
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SALTSPRING ISLAND FOUNDATION
Netes to the Financal Statements
December 39, 2010

Note 1 Purpose

{a; The Foundation is a trust created Junc 8, ‘984 and is regisiered as a
oublic foundation with the Chanties Directarate, Canada Revenue Agency.
It is exempt rom income taxes and is permitted to issue donation receipts
Also see note &, subsequert evants

(b} Tne purpose cf the Foundation is:
¢ establish a func, the income and capital of whick may be expended
for chan‘able ourposes with Salt Spring Island or in ways ihat wauld
oring banefit to Selt Spring Island ard its residents, provided
ahveys that such expend tures were exclusively for charitable purposes.

Nate 2 Significant Account ng Pelicies

Trne Foundaton ‘ollows Canadian generally accepted accounting principles
penainng to ron-profit erganizations in the preparation of its financial statements.

(a) Rezognition of contniautions

The Foundation “cllzws the deferral method of zcounting far contrioutions.
Flow through contributions are recognized as reverue in the year which the
related expenses are mcured. Unrestricted cantributions are recognized
when recewved or recevatle if the amoun: to be received car be
reasonably estimated and colection is reascnably assured. Externally
restricled endowment confributions (see note follewing) are recagnized

as diectincreases in net assets when received

[(5)] Endowment furd

i} Externally restricted endowment fund is astanlishec far gifis that are designated to
remain under the Foundation's management in pempetuity. Such denations are usec fo
acquire units in the Foundatior's commen trust tund.

{ii) Internally restricten endowment fune i< established for gifts thaf are not des gnated
10 remain under the Fourdation's managerment in perpetuity, but are

managec for long term charitable cojectves. Such donations are used 10

acquire units in the Foundatan's commaor trust tund.

)] Investments
Tne Foundabon's invesiments are classified as held for trading financial assets,
which are recerded at fair value based on published markst quotations at year 2nd

Investment earnings include interast and dividends, acerued irterest and realized and
unrealzed markat gains and 0sses net of transaction fees.

o2 Hardiey, Cransod Accuaiee



SALTSPRING ISLAND FOLIMDATICN
hotes o tha Finangial Statements (cont'c)
Decembar 31, 2010

idi Grants
Grants are recorded whon pad by the Foundation
[X=]] Smancial Irstruments

Tne Foundalan s financial instruments carsist of cash and cash equivalents
acued invesimant income recevabke, bonds and debenturas. common
shares and convertible securities, and accounts payable and acsiued
liabilities. The fair velues of cash and cash equivalents, accrued
irrestment incarme resevable ard accounts paveble and accrued lizbiltes
Approx mate ther thair camyng velues due to the sharl-lenm nature

of these assets ard liakilities

On January 1, 2005, the Foundation adopted the financial instrurents
standarcs ssued by the Canadian Instiute of Charnered Accountanis
Handbook Saciicn 3855, Fingncisl Malrumenis - Recoyesiion aod
Measurement and Handbocs Seclion 3587, Financial nsirumenis -
Disclasure and Presentalion. The Foundation adopted these standards
retrcactively withou: reslatarrant, and, as such. unaudiled comparatve
ameunts for pnor penads have nol been restated.

The new standards parmit desigration of any financal instrument e
"Feld for trading" upan mitial recognition, and require mest instrurents
lo be classed as "held for tracing” The cesignatiza requires that

the fair value of the financal instrurent ba relizbly measured. Hald

far trading financial agsels and habilties 2re mezsurad at f=ir value with
gains ana lnsses recognized in the staterment of rever ue and expenses

[f Donated services
Ihe Foundation benefits greatly from donated services in the form
of valuntesr tima fos various committees. The value of donated sarvices
s nol recognized in these financial slatemanis.

() Fevenue recegn tan

Eequests and danaticns ara recorded upon receipt of the donated assats,
Imterast an berm daposils is recorded an the acerual basis,

ik} Fixed aseests

Expandiiures uncer $1 000 are expansed

A G Ak e, Shanentd Aecoonloel
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Note 2

SALTSPRING ISLAND FCUNDATION
Nates to the Financial Statements icont'd)
December 21, 2010

Use of estimatas

The preparation of financal statements in conformity vath Canadian
generally acceoted accouniing principles requires managameant

to make est mates and assumptions that a¥ect the reported zmounts of
assels anc liabilities at the date cf the financial statements anao the repoited
amounts of revenue and expenses during the repcrting seriod,

Actual results could differ from these estimates

Foreign currency translation

Investmens denominated in foreign currencies are translated fo Canacian
dcllars at the exchange rate in effect on the cate of e statement of
financia' position. Investiment income denorminatad in foreign currencies
13 ranslated to Canacian dollars at the exchiznge 1zte in efiect whan
realizec.

Financial Instruments and Risk

The Foundaton's investmenis consist of marketable securities carriad at fair value
in accerdance with the s.anifcant palicy disclosed in note 2 ().

The Feundation aclvely manages the risks that angea frem its investmants
including liquid ty. credit and market risk.

Liquidity risk is the risk that the Foundatinn cannct meet a cemand tor cash or fund its
obligaticns as they come due. & xay liquidity requirement for the Foundation

is grant commirments. Liquidity risk is managed by investing tre the Foundation's
assets in investments that are traced in an active market and can be readily
liguidated

Credit risk is the pctentizl for financial loss shoule a caunterparty in a transaction
fall to meet its abligations. The Feundaton's investmanis in bonds and cebentures
are subjact ta credit sk, The maximum expesure to credit risk on thesa financ al
instruments is theair carming value.

Market risk is the patentia for inancaal loss to the Founcation from changes in the
values af #s financia mstruments due to changes in inteest rates, currancy exchange
rates o equity ances. The irvesiments cf the Foundaticn are subject to narmal ma‘ket
fluctuations and to risk inherent in investent in capital markets,

Iha Feundation daes not ulii ze derivatives ar otne’ aff balance sheet instruments.
nor does the Foundation engage In hadging transactions.

The Frundation 2dheres to an investrant palicy that outlines

the cojectives, constrants, 2nc parameters re ating to its investing activiies,
The policy arescrioes limits around the quality and concertration

of investmants held by the Foundaton. This policy was reviewed

and revisad in 2009, Previously the last raview was undertaker in 2005,

J C. =sk iy, Chunaead Sroaomisel
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SALTSPRIMG [SLANE FOUNDATION
Motes to the Financial Statements {contd)
Decomber 31, 2010

2010 2009
Irvestments are comprised of the following:
Brnds and debentures K] 458,353 & hdz 378
Prefarred stock, non convertiole 1,937,410 1,080,104
Canadian equities ang income frusts 1,589 067 1,184 493
U5 and international equities o 10187

F 3018530 5 o 47T ez
Flow Thicugh Furds
Flaw trrough funds reprasent donations &nd grans externally resincted by the
zonor or for a particular charitabla pupase and ane not kald in parpeiuity by the
Foundatan. The Foundaton has a palicy that fow throug i funds
are invesied In term daposiis.
Jndistnbuted grants

Grants that have been awanded, authorized in the minutes, but receipts
have nat yet been presented tor payment

Mon-cash Working Capital

Changes n non-zash working capitsl balarces are as follows:

2010 2008

ACCoUnts receivable ] G.E24) § &35
Prapaid axpanses =Rz 0
Agcounts payable, undistributed grants 47,865 296
Fleaw thrzegh funds [70.620y 11 609
$§ (205193 % 18 257

Adminstrative Cxpansas

The: Foundation's financial management administizbve and othar expenses
are established annually by the trustiess,

Subsequant Evanis

In 2010 the Trustees of the Saltsoring Island Faundation received a legal
opinion fhat it wauld b2 acvantagecus 1o changa the

organzalicn's status from a tnst e that of a registered charitable society,
with the same charitable purposes as that of the Trost

Tre Trust had grown fa be the steward of Mo than three million

gallars, given by hundreds of donars,

Tha change was taken (o ensure that the necessery management resourcas.
reparting standarnds, governance sfructute and puilic accountatsility

could be maintained and enhanced

Fffectwe January 1. 2017, the assets of the Trust wene ransfarad o

the new society, which 3 knawn as the Salt Spring Island Foundation,

o O Homky Ghanmnms dcaunium



SALTEPRING ISLARND FOUNDATION
Statement of Financial Position
as @t December 37, 2010
[wath 2009 figwes included for comparative purposes)

2010
ASSETS
Current:
Cash ki 289.033
Tern deposita, unrestricted 5,506
Term deposits, restricted (note 4} 605,200
Accounis receivable 3.855
FPregaid expenses 3.H33
Frepaid organizational cosis { note B ) 4,527
Invesiments (notes 2e, 2a.3) 3018830
3 3,934,954
LIABILITIES
Current:
Mocounts payable and accruad liabilties 3 13,116
Urdistribuated grants (note 5) 38 4350
Flow through funds (note 43 B05,200
BEE 145
NET ASSETS
Externally restricted {note 2b(i) 7225659
Inbernally nestisted (note 22 (i) 1,604 345
Linrestrictad net assats BE1, 124
3.276,038
5 38348984
Approved by the Trustoas

Chair parson

ol Y .
7 9 {. -
C:_;::y:{./'u'j {b!-"‘-" -{'i‘:h—-hIrE-asurer
e

The accompanying notes are an integral pan of these financ al stalements
' J. D0 Harkley Crartenod Accounkant
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SALTERPRING ISLAND FOUNDATION
Stalernent of Operetions
for the year ended Decamber 31, 2010
fwith 2005 figures included for comparative purposes)

Reavenua:

Donalions E]

Donations. flow through (nate 2a)

Investment ingome

Mizcellznanus ircome

Gain or ass an sale of investmeants, reslized

Gain or logs an value of investmants, unrealized {noles 2c. 2a)

Expendilures:

Grants (note 2d)

Grarts, flow thiough (note 2a)
Builcing community capacity
Equity managemanl faas
Spacal projects housing study

Advertising and promalion

Contracts. administration

Compdter and saftwara

Fees, maatings and genaral
Insurance

Protassional fees

Printing, pestage and publishing
Stationery and supplies

Excass {deficiency) of Revenue over Expenses kS

2010

170,855 &
6,059
147 144
4226
{35,537
291,532

584,085

93,740
6,060
2.500

12.804

10,000
2,838
8,367

it
E,337
1,300
g, 700
2,366
493

155172

428917 §

The accompanying notes arc ar integral par of these financial statements

J. D Harkley Charscsd Accountant
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1,300
4442
5427
313

142,308

_BBB &I



